


1998 LEGISLATION
ALCOHO L & TOBACCO TAX
Increased Penalties - RB 908 (O.C.G.A

.

~3-3-23.1:effective 7/1/98) Provides for
different and stronger penalties for a per-
son convicted of knowingly acting as an
agent to purchaseor acquire alcoholic bev-
erageson behalfofaperson under 21 years
of age, andfurtherprovidesfor diffetent and
stronger penalties for thepurchaseandpos-
session of alcoholic beverages by persons
under age21. Afirst-offenseconviction for
acting asan agent ispunished asa misde-
meanor of a high and aggravated nature.
A first-offense conviction for purchasing
and/or possession by an underage person is
punishablebynot more than sixmonthsim-
pnsonment anda fine not to exceed $300,
and shall subject the offender’s driver’ s li -
cense to a six-month suspension. Convic-
tion of a second offense shall subject the
offender’sdriver’ s licenseto aone-year sus-
pension.

Definition of Hard Cider - RB 1180
(O.C.G.A. ~3-2-1;effective 4/23/98) Pro-
vides for a definition of “Hard Cider” and
acts to c1assil~’it as amalt beverage. Hard
Cider is definedas “an alcoholic beverage
oliained bythe fermentationof thejuiceof
apples, containingnot morethan 6 percent
alcohol by volume, including, but not lim-
ited to flavored or carbonated cider..
“Th e term doesnot include ‘sweet cider.”
Presently, alcoholic beverage ciders are
taxed at the rate of table wines ($.40 per
liter) . The change wil l allow ciders to be
taxed at the rateofmalt beverages ($.1268
per liter).

Alcohol License Applicants - No resi-
dency requirement - SB 111 (O.C.G.A

.

~3-3-2.3-3-21; effective4/20/981Prohib-
its cities and counties from requiring ap-
plicants for alcoholic beverage licenses to
establish residency in the respectivecity or
county, if the license applicant designates
an agent of the applicant who is an estab-
lished resident of the city and county of
application. The bil l also defines “school”
relative to the alcoholic beverage Code by
adding “colleges of this stateand isapub-
lic school or a privat e school as defined in
subsection (b) of Code Section 20-2-690.”

Sunday Alcohol Sales - SB537(O.C.G.A

.

~3-3-7;effective 7/1/98) Provides for coun-
tieshavinga population of 58,000 or more
theabilit y to authorize Sunday sales of al-
coholic beverages at road race trackfacili-
tieswithapermanent seating capacityofat
least 10,000.
INCOME TAX
Health Insurance - Self-Employed Indi -
viduals - RB 1116 (O.C.G.A. ~48-7-27

:

effective 1/1/99) For tax years beginning
on or alter January 1, 1999, provides for a
deduction relating to certain health insur-
ance costs of self-employed individualsin
the computation of Georgiataxable net in-
come. The deduction is theentire amount
paidby the taxpayerduring thetaxableyear
for insurancethat constitutes medical care
for the taxpayer, spouse and dependents
which isnot otherwisedeductible pursuant
to Section 162of theInternal Revenue Code.

Low-Emission Vehicle Tax Credit -

1161 (O.C.G.A. S48-7-29.2;effective4/23/
~ Creates a tax credit for thepurchaseor
leaseof a newlow-emission vehicle, or for
the conversion of certain conventionally
fueled vehicles. The credit is $1,500 for
new low-emission vehicles. The credit for
conversionsisthe cost ofconversion witha
maximum credit of $1,500 per vehicle.
Effective for tax yearsbeginning on or af-
terJanuaryl , 1998.

Personal State Income Tax Reduction -

RB 1162 (O.C.G.A. ~48-7-26. 48-7-27

.

48-7-101; effective 1/28/98) Commencing
withtaxwarsonoralterJanuary 1, 1998,
provides for a reduction in taxable income
by increasing the personal exemption to
$2,700 for self, spouse and dependent(s).
Italso increasesthe deduction for an estate
to $2,700, a trust to $1,350, anyoneage 65
or older to $1,300, and blind persons to
$1,300. Also requires the Department of
Revenue to revise and publish new
employer’swithholdin g tables, reviseindi -
vidual tax forms and instructions, and re-
vise audit programs withi n the individual
income tax processing system. Addition -
ally, commencingwith taxableyears on or
alter January 1, 2003,the deduction foreach
dependent is raised to $3,000.

Special Apportionment Agreements -

1353 (O.C.G.A. ~48-7-31;effective 2/17/
~ For tax years beginningon or alter Janu-
ary 1, 1998, authorizes the Commissioner
of theDepamnent of Revenue to enter into
special apportionment agreementswithtax-
payers who build new facilities or expand
existing facilities in Georgia that wil l have
a significant beneficial economic effect on
a region. The agreement is for a limited
period and is conditional to an application,
evaluation and approval process.

Retirement Income Exclusion - RB 1424
(O.C.G.A. M8-7-27; effective 1/1/99) In-
creases the retirement incomeexclusion to
$13,000 for taxyearsbeginningon or alter
January!, 1999.

Employer Deduction - Social Security
Credit - RB 1437 (O.C.G.A. ~48-7-28.2

;

effective 1/1/99) Creates a deduction for
employer social security credit as defined
in Internal Revenue Code Section 45B(a)
for tax years beginnmg on or alter January
1, 1999. Ifataxpayerelectstotakeanem-
ployer social securitycredit asprovided for
in IRC Section 38, the taxpayer isallowed
a deduction equal to the employer social
security credit.

IncomeTax Credit - CaregivingExpenses
- RB 1513 (O.C.G.A. ~48-7-29.2;effec-ET
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the 1/1/99) Effective for tax years begin-
ning on or alter 1/1/99, creates an income
tax credit of 10 percent of “qualified
caregivingexpenses” not to exceed $150 for
a qualifyin g family member for home
agencyservices, personal care services,per-
sonal care attendant services, homemaker
services, adult day care, respite care, or
health care equipment and supplies deter-
mined to be medically necessary by a phy-
sician. Thecaregiving servicesmust bepur-
chased or obtainedfrom an organization or
individual not relatedto thequalil~ngfam-
ily member. The qualifying family mem-
ber must be at least age62 or determined
to be disabled by the Social Security Ad-
ministration . The credit is taken against the
current tax liabtht~is not refundable, and
may not be carried back or forward.  Ex-
pensesused elsewherein theretur n maynot
be used to calculate the credit.
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